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To

All MsAB

Subject: Formats of Certificate for issue of comments etc., under the provisions of
Companies Act, 2013

Sir/Madam,

A reference is invited to this office letters No. CA-11/07-2014 dated 27.05.2015 and
106/CA-11/38-2006 dated 03.06.2015 forwarding formats of certificates for issue of comments.
In this regard. as decided in the Audit Board Meeting held on February 5, 2016, the formats of
certificates for issue of comments under the provisions of the Companies Act, 2013 have been
reviewed. Accordingly, the following comments certificates have been modified (copies
enclosed for reference).

» Comments certificates on Consolidated Financial Statement for non conduct of audit of
certain associate companies and jointly controlled entities by one MAB but audited by

some cther MAB.

o Inclusion of disclaimer in the certificate for issue of comments on Consolidated Financial
Staternents where private entities are involved or entities that are situated abroad wherein
Statutory auditors are not appointed by the CAG.

*  Amendment of audit disclaimer in the format of Asset Management/Mutual Fund Trustee
Companies/Pension Fund Companies.

e  Certain minor changes have been made in the language for better presentation in all the
certificates.

Yours faithfully,

(A

VRKAAN/ WV A

(P.K. Mishra)
Director General (Commercial)-I

Encl: As above
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Copy forwarded for information and necessary action to:- Q((«\’\

DAI (Def./Com./Rly) w.r.t. O/o MAB Bangalore and DG (P&T)
DAI (RC &LB)

ADAI (Eastern Region)

ADAI (Southern Region)
ADAI (Western Region)
ADAI (Central Region)

ADAI (Northern Region)
ADAI (North Eastern Region)

Director General (Commercial)-I
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(P.K.Mishra)
Director General (Commercial)-I




FORMATS OF CERTIFICATE FOR ISSUE OF COMMENTS, NIL COMMENTS, NON-REVIEW etc. ON
FINANCIAL STATEMENTS OF GOVERNMENT COMPANIES

A: (Format of certificate for conducting supplementary audit of financial statements and issue

of comments)

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION 143(6)
(b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL STATEMENTS OF (Name of the
company) FOR THE YEAR ENDED 31 MARCH (year)

The preparation of financial statements of (Name of the company) for the year ended 31 March
(year) in accordance with the financial reporting framework prescribed under the Companies Act, 2013
(Act) is the responsibility of the management of the company. The statutory auditor/auditors appointed
by the Comptroller and Auditor General of India under section 139 (5) or 139 (7)! of the Act is/are
responsible for expressing opinion on the financial statements under section 143 of the Act based on
independent audit in accordance with the standards on auditing prescribed under section 143(10) of the
Act. This is stated to have been done by them vide their Audit Report dated (date of the report).

i, on behalf of the Comptroller and Auditor General of india, have conducted a supplementary
audit under section 143(6)(a) of the Act of the financial statements of (Name of the company) for the
year ended 31 March (year). This supplementary audit has been carried out independently without
access to the working papers of the statutory auditors and is limited primarily to inquiries of the
statutory auditors and company personnel and a selective examination of some of the accounting
records. Based on my supplementary audit, | would like to highlight the following significant matters
unider secticn 143{6)(a) of ihe Act which hiave come to iy attention and which in my view are necessary

far anahling sobettar mode ot iy f the Firnmeisd cbntgeeante ancd tho podatod viaadil sorapd
O Chadiing w oCtiCt dnide,-~dn3=i.b O URT iandidi Slaiinicinls and Uhe I'diaied dulil iCpore.

Comments on Profitability
Comments on Financial Position
Comments on Cash Flow
Comments on Disclosure
Comments on Auditors’ Report

aroniAr T I D < e o

Other Comments
(may be arranged in order of decreasing importance) -

For and on behalf of the

Comptroller & Auditor General of India
Place 5

Date Signature
Name of the MAB/AG

! In case of first auditor appointed by the CAG

M\/




B: (Format of certificate for conducting supplementary audit of financial statements and issue

of Nil comments)

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION 143(6)
(b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL STATEMENTS OF (Name of the
company) FOR THE YEAR ENDED 31 MARCH (year)

The preparation of financial statements of (Name of the company) for the year ended 31 March
(year) in accordance with the financial reporting framework prescribed under the Companies Act, 2013
(Act) is the responsibility of the management of the company. The statutory auditor/auditors appointed
by the Comptroller and Auditor General of India under section 139 (5) or 139 (7)* of the Act is/are
responsible for expressing opinion on the financial statements under section 143 of the Act based on
independent audit in accordance with the standards on auditing prescribed under section 143(10) of the
Act. This is stated to have been done by them vide their Audit Report dated (date of the report).

I, on behalf of the Comptroller and Auditor General of India, have conducted a supplementary
audit under section 143(6)(a) of the Act of the financial statements of (Name of the company) for the
year ended 31 March (year). This supplementary audit has been carried out independently without
access to the working papers of the statutory auditors and is limited primarily to inquiries of the
statutory auditors and company personnel and a selective examination of some of the accounting
records. On the basis of my audit nothing significant has come to my knowledge which would give rise to
any comment upon or supplement to statutory auditors’ report.

For and on behalf of the

Comptroller & Auditor General of India
Place

Date Signature
Name of the MAB/AG

! In case of first auditor appointed by the CAG

%0




C: (Format of certificate for not conducting suppiementary audit of financial statements)

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION 143(6)
(b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL STATEMENTS OF (Name of the
company) FOR THE YEAR ENDED 31 MARCH (year)

The preparation of financial statements of (Name of the company) for the year ended 31 March
(year) in accordance with the financial reporting framework prescribed under the Companies Act, 2013
(Act) is the responsibility of the management of the company. The statutory auditor/auditors appointed
by the Comptrolier and Auditor General of India under section 139 (5) or 139 (7)* of the Act is/are
responsible for expressing opinion on the financial statements under section 143 of the Act based on
independent audit in accordance with the standards on auditing prescribed under section 143(10) of the
Act. This is stated to have been done by them vide their Audit Report dated (date of the report).

I, on behalf of the Comptroller and Auditor General of_lndia, have decided not to conduct the
supplementary audit of the financial statements of (Name of the company) for the year ended 31 March
(year) under section 143 (6 ) (b) of the Act.

For and on behalf of the
Comptroller & Auditor General of India
Placz

Date Signature
Name of the MAB/AG

Y n case of first auditor appointed by the CAG

gt



D: (Format of certificate for conducting suppiémentary audit of financial statements, revision

of financial statements and consequent issue of Nil Comments

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION 143(6)
(b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL STATEMENTS OF (Name of the
company) FOR THE YEAR ENDED 31 MARCH (year)

The preparation of financial statements of (Name of the company) for the year ended 31 March
(year) in accordance with the financial reporting framework prescribed under the Companies Act, 2013
(Act) is the responsibility of the management of the company. The statutory auditor/auditors appointed
by the Comptroller and Auditor General of India under section 139 (5) or 139 (7)* of the Act is/are
responsible for expressing opinion on the financial statements under section 143 of the Act based on
independent audit in accordance with the standards on auditing prescribed under section 143(10) of the
Act. This is stated to have been done by them vide their Audit Report dated (date of the report).

I, on behalf of the Comptroller and Auditor General of India, have conducted a supplementary
audit under section 143(6)(a) of the Act of the financial statements of (Name of the companyj for the
year ended 31 March (year). This supplementary audit has been carried out independently without
access to the working papers of the statutory auditors and is limited primarily to inquiries of the
statutory auditors and company personnel and a selective examination of some of the accounting
records. In view of the revision(s) made in the financial statements by the management, as a result of
my audit observations highlighted during supplementary audit as indicated in the Note No. ....... of the
financial statements, | have no further comments to offer upon or supplement to the statutory auditors’
renort under section 143(6)(b) of the Act.

For and on behalf of the
Comptroller & Auditor General of India
Place

Date Signature
Name of the MAB/AG

1 In case of first auditor appointed by the CAG

535




E: (Format of certificate for conducting sugplementary audit of financial statements ,revision

of financial statements and consequent issue of Comments

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION 143(6)
(b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL STATEMENTS OF (Name of the
company) FOR THE YEAR ENDED 31 MARCH (year)

The preparation of financial statements of (Name of the company) for the year ended 31 March
(year) in accordance with the financial reporting framework prescribed under the Companies Act, 2013
(Act) is the responsibility of the management of the company. The statutory auditor/auditors appointed
by the Comptroller and Auditor General of India under section 139 (5) or 139 (7)* of the Act is/are
responsible for expressing opinion on the financial statements under section 143 of the Act based on
independent audit in accordance with the standards on auditing prescribed under section 143(10) of the
Act. This is stated to have been done by them vide their Audit Report dated (date of the report).

I, on behalf of the Comptroller and Auditor General of India, have conducted a supplementary
audit under section 143(6)(a) of the Act of the financial statements of (Name of the company) for the
year ended 31 March (year). This supplementary audit has been carried out independently without
access to the working papers of the statutory auditors and is limited primarily to inquiries of the
statutory auditors and company personnel and a selective examination of some of the accounting
records. The financial statements of the Company have been revised by the management to give effect
to some of my audit observations highlighted during supplementary audit as indicated in the Note No.
...... of the financial statements. In addition, | would like to highlight the following significant matters
under section 143(6)(b) of the Act which have come to my attention and which in my view are necessary
for enabling a better understanding of the financial statements and the related audit report:

Comments on Profitability
Comments on Financial Position
Comments on Cash Flow
Comments on Disclosure
Comments on Auditors’ Report
Other Comments

i V085 2 i o IR 0 = D -

(may be arranged in order of decreasing importance)

For and on behalf of the

Comptroller & Auditor General of India
Place

Date Signature
Name of the MAB/AG

! In case of first auditor appointed by the CAG

4



FORMATS OF CERTIFICATE FOR ISSUE OF COMMENTS, NIL COMMENTS, NON-REVIEW etc. ON
CONSOLIDATED FINANCIAL STATEMENTS OF GOVERNMENT COMPANIES

A: (Format of certificate for conducting supplementary audit of financial statements and issue
of comments)
COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION 143(6)
(b) READ WITH SECTION 129 (4) OF THE COMPANIES ACT, 2013 ON THE CONSOLIDATED
FINANCIAL STATEMENTS OF (Name of the company) FOR THE YEAR ENDED 31 MARCH (year)
The preparation of consolidated financial statements of (Name of the company) for the year
ended 31 March (year) in accordance with the financial reporting framework prescribed under the
Companies Act, 2013 (Act) is the responsibility of the management of the company. The statutory
auditor/auditors appointed by the Comptroller and Auditor General of India under section 139 (5) or
139 (7)* read with section 129 (4) of the Act is/are responsible for expressing opinion on the financial
statements under section 143 read with section 129 (4) of the Act based on independent audit in
accordance with the standards on auditing prescribed under section 143(10) of the Act. This is stated to
have been done by them vide their Audit Report dated (date of the report).

I, on behalf of the Comptroller and Auditor General of India, have conducted a supplementary
audit under section 143(6)(a) read with section 129(4) of the Act of the consolidated financial
statements of (Name of the company) for the year ended 31 March (year). We conducted a
supplementaty audit of the financial statements of (name of the company, subsidiary, associate
companies and jointly controlled entities), but did not conduct supplementary audit of the financial
statements of (name of subsidiaries, associate companies and jointly controlled entities)® for the year
ended on that date. Further, section 139(5) and 143 (6) (b) of the Act are not applicable to (name of
the subsidiary/ joint venture/ associate company) being private entity(ies)/ entity(ies) incorporated in
Foreign country(ies) under the respective laws, for appointment of their Statutory Auditor nor for
conduct of supplementary audit. Accordingly, CRAG has neither appointed the Statutory Auditors nor
conducied the suppiementary audit ci these companies. This supplementary audit has been carried
outindenendently without access to the working papers of the statutory auditors and is limited
primarily to inquiries of the statutory auditors and company personnel and a selective examination of
some of the accounting records.

Based on my supplementary audit, | would like to highlight the following significant matters under
section 143(6)(b) read with section 129(4) of the Act which have come to my attention and which in my

view are necessary for enabling a better understanding of the financial statements and the related audit
report:

A. Comments on Consolidated Profitability

Comments on Consolidated Financial Position

Comments on Consolidated Cash Flow

Comments on Disclosure

Comments on Auditors’ Report on Consolidated Financial Statements
Other Comments

(may be arranged in order of decreasing importance)

nmig

For and on behalf of the
Place Comptroller & Auditor General of India

Date Signature
Name of the MAB/AG

Note: A disclaimer about private/foreign entities has been incorporated which is depicted as bold and
underlined. This may be incorporated in the comments certificate, to the extent applicable.

1in case of first auditor appointed by the CAG
2 |f the number exceeds three, the same may be listed in as annexure
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